GPA HOLDINGS BERHAD

NOTES TO THE ACCOUNTS – FIRST QUARTER ENDED 30th JUNE, 2002
1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual audited accounts.

2. Exceptional Items

There were no exceptional items for the current quarter and financial year-to-date.

3. Extraordinary Items

There were no extraordinary items for the current quarter and financial year-to-date.

4. Taxation

The tax charged for the current quarter and financial year-to-date are as follows:
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The effective tax rates are lower than the statutory tax rate for both current quarter and financial year-to-date due to utilisation of Reinvestment Allowance.

5. Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There were no profits/(losses) on sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

6. Quoted Securities

a)
There were no purchases or disposals of quoted securities for the current quarter and                                                   financial year-to-date.

b) There were no investments in quoted securities as at 30th June 2002.

7. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.

8. Corporate Proposals

There were no corporate proposals that have been announced but not completed as at the date of this announcement.

9. Debt and Equity Securities, Share Buy-Backs, Share Cancellations and Treasury Shares

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10. Group Borrowings and Debt Securities

Total Group borrowings as at 30th June 2002 were as follows:
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3,488


Long Term




3,842









  









            7,330  



11. Contingent Liabilities

The GPAH Group does not have any contingent liabilities as at the date of this announcement.

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation

The Group does not have any pending material litigation as at the date of this announcement.

14. Segmental Reporting – Current Financial Year-To-Date
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Turnover
Taxation
   Employed







RM’000
RM’000
   RM’000

Automotive / VRLA Batteries

15,008

 1,299 
 
   76,329

Plastic Components


     376 
      33

     6,624







15,384

 1,332

   82,953


The above figures exclude inter-company transactions.

15. Material Changes in Profit Before Taxation for Current Quarter as Compared

      with the Immediate Preceding Quarter

The profit before taxation for the current quarter of RM1.332 million has decreased by approximately 24.3% as compared to the previous quarter due mainly to higher staff cost and higher cost of machinery upkeep in the current quarter. 

16. Review of Performance

For the first three months of the financial year, the Group turnover decreased by about 5% to RM15.384 million from RM16.246 million in the previous quarter. 

The Group’s profit before taxation of  RM1.332 million for the first quarter was generally lower compared to the performance of the previous year’s corresponding period. The profit margin of the Group’s local sales continued to suffer as a result of the reduction in the selling price of batteries in the local market driven by the influx of cheaper batteries from Indonesia, Thailand and Philippines while the profit margin of the Group’s export sales were affected due to competitive pricing caused by the depreciation of regional currencies resulting in a shift by some overseas customers to cheaper sources.

17. Subsequent Material Events

There are no material events subsequent to the end of the current quarter that have not been reflected in the financial statement for the financial year-to-date.

18. Seasonal and Cyclical Factors

a)
Export Sales
-  High season for battery sales occur during the winter months and

                                 low season during the summer months.

b)
Local Sales
-  Low season for battery sales occur during the festive months, ie.

                                 December to February every year.

19. Current Quarter Prospects

The Board is confident that the results for the remaining quarters of the financial year to be comparable with that of the current quarter.

20. Variance of Actual Profit from Forecast Profit/Profit Guarantee

Not applicable.

21. Dividend

No interim dividend is recommended for the period under review.
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